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Energy Efficiency Project 
Financing



Investment Grade Audit (IGA) and 
Energy Services Performance (ESPC) Project

• ECM 1 – Lighting Upgrades
• Interior LED Upgrades

• Exterior LED Upgrades

• Smart City Lighting Controls

• Street Lighting Upgrades – Design Only

• ECM 2 – Renewable Energy and EV Charging
• Photovoltaic (PV) Generation

• Electric Vehicle (EV) Chargers

• ECM 3 – HVAC, Mechanical, and Controls Upgrades
• Chiller Replacements

• HVAC Controls Upgrades

• Duct Sealing

• SCADA Historian Replacement

• Pool Pump VFDs

• ECM 4 – Plumbing & Irrigation Upgrades
• Plumbing Upgrades

2

Energy Efficiency Project approved by City Council



NORESCO’s – Investment Grade Audit (IGA) Results

NORESCO’s Proposed Financial Proforma
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Note:

• Estimated Total Savings of $14.1M over 25 years

• Estimated Total Project Cost (Repayment of Lease + M&V 

Service) of $11.5M

• Does not include additional City staff administrative costs, City site 

preparatory costs, or project contingency costs.



NORESCO’s – Investment Grade Audit (IGA) Results

NORESCO’s Proposed Project Costs and 
Expected Savings Summary
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Estimated Energy Efficiency Project Cost
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Cost NORESCO’s Estimated 
Project Cost

Total Estimated 
Costs to be Financed

Variance

Energy Services Agreement (NORESCO): ECM 1-4 $8,458,191 $8,458,191 -

Measurement & Verification (M&V) costs 27,137 104,046 77,609(1)

Allowance for Temporary AC and Generator at City Hall and Library (only if needed) 70,000 70,000 -

Consultant Fee (Allie Bridge Energy Solutions) 150,000 115,000 (35,000)(2)

City Staff (Project Management, etc.) 40,000 40,000 -

City Performed Preparatory Work 10,000 10,000 -

Project Contingencies 30,000 30,000 -

Financing Cost of Issuance 60,000 75,000 15,000(3)

Capitalized Interest - $227,763(4) $227,763(4)

Total $8,845,328 $9,130,000 $285,372

(1) NORESCO Costing included only Year 1 of M&V; Financing Cost includes M&V for total of 5 years
(2) Reflects updated estimate for Consultant Fee.
(3) Financing Cost of Issuance includes estimated cost for municipal advisory, bond counsel, and City Attorney costs
(4) Reflects estimated amount for capitalized interest

Note: Capitalized interest refers to interest that is funded from the Financing 
proceeds and is typically used to pay debt service during construction.



Good Faith Estimates

Energy Efficiency Financing Summary*

Par Amount $9,130,000

True Interest Cost 2.6%

Issuance Costs $75,000

Net Proceeds Amount $8,827,237

Total Payments** $11,972,281

* Reflects Good Faith Estimates; Preliminary, subject to change.

** Total Payments includes estimated interest.
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Recommendations

It is recommended that the City Council approve and:

• Adopt the following resolution – RESOLUTION NO. 2021-XX – RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF FULLERTON, CALIFORNIA, 
AUTHORIZING THE SELECTION OF A LENDER; AUTHORIZING THE 
PREPARATION, NEGOTIATION, EXECUTION AND DELIVERY OF AN 
EQUIPMENT LEASE AGREEMENT TO FINANCE CERTAIN ENERGY 
EFFICIENCY EQUIPMENT AND IMPROVEMENTS; AND AUTHORIZING 
CERTAIN ACTIONS IN CONNECTION THEREWITH

• Authorize necessary appropriation and budget adjustments for debt service 
payments and project costs. 
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