Mills Act

Tax Assessment Worksheet

Annual Property Income

Monthly Rental income

An estimale of monthiy rental incowme is required, even if the
property is ewner olcuplied. For single-fomity residences, o©
renltor moy be oble to ossist you in defermining the potentiol
renial Jncome from your progerty.

Annual Rental Income
Annual Operating Expenses
insyrance

Muitiple monttily rental income by T2,

Utilities

Electricity, Woter, Gas.

Maintenance

General Repairs, Cleoning, Pointing, Lardscaping,

~ Total Expenses

Annual Net Income

Add totol expenses. Total expenses ypicolly equal
opproximotely 25% of anntal rental income.

Net Total | ‘Annval rental iecome minus total expenses,

Capitalization Rate
Interest Rate Component

Fixed interest rote estoblished by the Boord of Equalization for

most recent year. [4.0%]

Historic Property Tax Risk
Component
Property Tax Component

4.0% for single-fomily residences
2.0% for all siher properties
Fixed Component [1.0%)

~ Amortization Component

" Capitalization Rate |

Based on life of improvements. [Typicolly 0.67%]

Add incividut components obove,

Wet total divided by copitatization rate.

Historic Property Value
Current Assessed Value

Extimated Tax Reduction

Current Tax
Estimated Tax under Mills Act

From current property tox bill.

General fevy tox portion anly. Does rot include sewer
ossessments, bond issises, or afher voter indebtediess,

1.0% of Historicol Property Value. Provided a5 an esiimare of
potentiol tox savings.




